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Objectives:

The Japanese economy which surmounted oil crises two times and showed remarkable robust
competitive edges in the foreign markets, in particular, in the US market should have experienced
so-called the “lost decade” in the 1990s after the bubble economy in the second half of the 1980s.
The Japanese-type economic system and the Japanese-type corporate system which were thought
as the origins of robust competitiveness also became in reversal the targets of severe criticism, and
reexamination of The Japanese-type economic system and the Japanese-type corporate system, in
other words, “structural reformation” of the systems which gradually was formed in the latter half
of the 1990s became the policy objectives in the 21st century. Now again reevaluation of the systems
emerged in parallel with employment insecurity.

The evaluation on the Japanese economy and industries has swung like a pendulum in these
thirty years. It is requested that the experience of the Japanese economy should be discussed from
much broader perspectives based on two poles of international comparison and quantitative
analysis, not following the short-term economic performance. It is difficult for us to have a solid
view on our economy and industries, and policy consciousness and menu without these procedures.

Quantitative research on economic history has in particular got a remarkable achievement in
macro-analysis. In our research project we targeted to explore new fields of micro quantitative
analysis like relationships between economic subjects and institutions and markets, strategic
behavior of management bodies, formation of skills and technology, productivity and education,
succeeding the fruits of macro analysis. We have no strict analysis on the trend of productivities
based on international comparison over one century in spite of huge amount of discussion on
productivities on the Japanese economy and industries. We also explore the micro foundations of
macro analysis through examination of short and long term, and institutional factors which would
regulate the productivities of the Japanese industries.

International comparisons on the topics like the role of the governments, family system and
labor supply, markets and internal organizations, formation of skills and technology, productivity
and education in a long perspective would be executed in our project for the objectives of
quantitative and qualitative characteristics of the Japanese economy and industries. We also

want to elicit the policy implications from historical researches mentioned above.
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Achievement:
2008 fiscal year:

In this year we held three meetings; the conference on September (8 readings) and the research
meeting on December (2 readings) and on March(2009) (3 readings). The researches have been
made mainly from the 3 research angles; the first is the macro-sighted research on Japanese
economy (especially on the agricultural sector). The second is the multi-sided investigation into the
(business) enterprise (the estimation of labor- and capital productivity, the examination on
personnel management and on technological development and biography of entrepreneurs). The
third is the family (household) history (family history, peasant economy). The general point is that
the reports that were read at the meetings pointed out and proved the significance of the institution,
technology and micro-level strategy of the economic actors in the sustained economic growth. On
the meetings held on December (Tokyo) and March (Osaka) , the 5 papers about the development
of tax system in the early modern Japan, historical financial systems and the native industries
were read. They completed the achievement of the former papers and made our analyses focus on
some historical system of the modern Japanese economy. From these results from “institutional”
and/or “quantitative” approaches we can recognize the institutional variety and flexibility of

Japanese economic system as its forte.

2009 fiscal year:

In this year we had regular conference in September. The conference was composed of three
sessions (nine papers). The first session titled “achievement and development of socio-economic
history and business history” on September 2nd saw the authors themselves make presentation on
their recently published works which occupied the main position in these years respectively.
Presentation by Kazuo Wada on the positive analysis of the establishment of efficient

manufacturing process and method in the US and Japan spurred the discussion on productivity and
6



efficiency as the one by Mitsuhiko Kimura on an economic analysis of north Korean economy did
the history of technological transfer and research & development. Furthermore, Minoru
Yasumoto’s presentation on the development of iron and steel manufacturing areas in the late
nineteenth century UK stimulated the discussion on the migration of population and labor market
from the viewpoint of the comparative history.

In the second session (on the 3vd) titled “toward the socio-economic history of research &
development: focused on the German-speaking sphere” the presentation on educational and social
history and the history of railways targeted on the nineteenth century Germany spurred the
discussion on how knowledge diffusion and technological development made an impact on the
economic growth. The third session titled “economic history of region and space” was composed of
three papers on production organization, institutions and industrial clusters. Except the macro
analysis on prefectural gross production in prewar Japan, the economic development of Tokyo
metropolitan area and Aomori prefecture was considered as the case studies. Through the
presentation and discussion in general, we could confirm the role of knowledge and information in
the economic growth and upgrading of efficiency and productivity with the assumption that the
existence of organizations which could promote the efficiency, one possible direction of research in a

near future.

2010 fiscal year:

In this year we held two meetings: the regular conference in August and the research meeting
in December of 2010. The regular conference was composed of eight presentations (eight papers).
The first presentation titled “The Judicial system in Tokugawa Japan: Governance mechanism in
Osaka financial market” made clear that the feudal lord with high credit capability could freely
issue the rice bills, while the poor-credit feudal lords could borrow money under the guarantee
provided by the Shogunate. The second presentation titled “ The development of the sake brewing
industry in prewar Nada: Markets and Production organizations” emphasized the significance of
the establishment of a national brand and the transfer of blend work from wholesalers to brewers.
The third presentation titled “Caloric intake in Yamanashi prefecture at the beginning of the Taisho
era” tried to establish a new estimate on food consumption, taking the weight of festive and
ceremonial occasions (hare) into consideration. The fourth presentation titled “The role of
housework in everyday life: another aspect of consumption in modern Japan” shed light on the
practice of housework in modern Japan from the point of view of the consumption history, and the
complementary nature of the housework to the consumption of goods in Japan’s households.

The fifth presentation titled “Modern commercial development in Osaka municipalities”
clarified the development of commercial activities in Osaka countries, by paying attention to the
description of ethnology in municipal history. The sixth presentation titled “The social function of
national higher commercial schools in interwar Japan: focusing on graduates ” discussed the
employment of the graduates of national higher commercial schools which were divided into four
types. The seventh presentation titled “An attempt of national income estimation of the Southeast
Asian Co-Prosperity Sphere’ introduced the booklet which was issued in 1945 to estimate the
national income of “the Southeast Asian Co-Prosperity Sphere” and examined the historical
backgrounds of this research. The eighth presentation titled “The advent of consulting engineers
in postwar Japan ” surveyed the factors which induced the establishment of consulting engineers

system, following the career of each engineer.



At the research meeting in December two main topics were discussed: the historical conditions
which supported the development of “Industrial Revolution” in local regions and the significance of

E. L. Jones’ work to the studies on early modern history of Japan.
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Whole Achievement:

The objectives of this research project which are based on two mains analytical tools of

quantitative research and international comparisons, are the followings: (1) to analyze the
characteristics of the Japanese economy and industries from the viewpoint over one century, (2) to
acquire the new ideas and understandings on macro economy, semi-macro issues, micro topics such
as strategic behavior of economic subjects, relationships between institutions including the markets
and economic subjects, technology and skill formation, productivity and education, (3) to get a hint
on policy making through the historical approach above mentioned.

In these three years we had three regular summer conferences and four one-day research
meeting with research presentations reaching thirty-three. Research topics taken in the
presentations are so wide such as the history of public finance, gross prefectural product and
industrial structure, estimation of productivity, early modern era, ingenious industries, finance,
industries (textiles, heavy and chemicals, commerce and agriculture), economic development,
personnel and labor management, disease and medicines, education, research and development,
corporate governance, entrepreneurs, family, peasant economy and consumption. This research
project could cover the majority of major topics related with economic and business history like
macro, semi-macro, micro, and organizations and strategies, while we have to admit the necessity of
much more introduction of the results on the economic history of foreign countries into our project.

There are many new research topics and understandings which are acquired through this
three-year project. Firstly we appreciate the new wave of research trend related with the history
of finance, financial policies and land market through the deepen researches on Edo period as an
early modern era. New ideas on the working of market mechanism and rational behavior of
economic subjects in the markets are surely accumulated. The progress of researches on
Edo-period urgently requests a new approach to the classical research themes such as what the role
of the ingenious economic capability to the crisis of end of Edo period and opening the country in the
middle of the nineteenth century is, and how did those capability contribute to the formation of
Meiji government and the design of the system of economic policies.

Secondly researches on peasant economy, small business, and industrial clusters got steadily
forward. Through this research project appeared many positive works on peasant household and
economy as an economic subject of production and consumption, local industrial clusters and huge
clusters in megalopolis. We could confirm the changing images of peasant economy and small
business from the socially lesser under the dual structure of the Japanese economy to the robust
and rational economic subjects. We have to construct new research fields where we seek for the
radical question on what the role of community, personal networks in the regions and educational
system in fostering the above-mentioned rational and economic subjects is, and what the historical
and institutional conditions which would underpin the working of the markets into which economic
subjects take part in are.

Thirdly we could get deepen understandings on historical conditions which support
industrialization through the international comparison of rise and decline of the industries over a
century. It was made clear that the chain of incremental events of introduction, fixing and

improvement of industrial technology over the half of century preceded the progress of the Japanese
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automobile industry as a frontrunner, and sophisticated personnel management in firms, skillful
design of transfer among workshops as a tool for skill formation and the role of commerce which is
independent from the production, reversely which sometimes would control the mode of production.
These images and ideas as a whole would form the contents of so-called Japanese-type economic
system or the Japanese management.

The evaluation on the Japanese economy and industries has swung a pendulum in these
thirty years. Now we should face to the advent of rapid aging of the population, a steep decline of
personal saving ratio, and the polarization of labor forces. We would stress the significance of
flexible viewpoints on the factors which would underpin the formation and development of robust
family system, communities, and the local societies as a message from the historical studies.
Spontaneously historical studies should continue to raise a question on the possibilities of the
markets. The advent of a continuous economic growth in East Asia seems to discount the value of
industrialization. Discussion that NC machine tools which embodied the capability of skilled
workers could manufacture almost all machine, misleads us. The formation of subjective and
social capability which could constantly pursuit the significance of skills in manufacturing,
commerce and finance, furthermore, to create new jobs and skills, should be a theme over one

century.
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